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FUND STATISTICS 

Date of Inception              January 14, 2019 

PERFORMANCE   AS AT JUNE 30, 2019

Since Inception          4.08% 

MTD   0.45% 

YTD          4.08% 

1 YR   NA 

3 YR              NA 

5 YR              NA 
 

Source: Marret Asset Management Inc. 

June 30, 2019 

Fundamental | Technical Outlook 

At the end of May 2019, we wrote that the Federal Reserve

(FED) wanted to maintain their patient stance but that rate 

markets had seen enough. Under market pressure, it didn’t take 

long for the Fed to change their tone. On June 4, 2019 Chairman 

Jerome Powell delivered a speech where he introduced the 

language that the Fed “will act as appropriate”. Everything 

rallied. The reason was what these words replaced: the Fed “will 

be patient”. The Chairman was inching toward the direction of 

market pricing. Days later the European Central Bank (ECB) 

announced another extension to their calendar-based forward 

guidance. These dovish developments kept rate markets bid into 

the mid-month Federal Open Market Committee (FOMC) 

meeting. At the meeting, the language first laid in the Chairman’s 

speech was affirmed and a dovish dot plot was delivered, 

showing several members expecting cuts this year. The markets 

left June with the stance of global monetary policy firmly pointed 

in the direction of accommodation. This accommodative 

orientation was enough to overcome modestly positive trade 

news out of the G20 – in particular, that Trump’s tariff increases 

would be on hold. 

With dovish policy firmly anchored, market attention should increasingly turn to underlying growth 

and inflation dynamics. Evidence of further slowing in employment growth or any signs of stabilization 

in leading indicators overseas will likely have an outsized impact on the future direction of rates.  

The Fund had its highest duration thus far through June. For most of the month, the duration was 

maintained between 8yrs to 12yrs. Post the FOMC meeting and upon breaching 2% on U.S. Treasury 

10-years, we reduced duration to 6yrs. We’re exiting June back above 7yrs. A great deal of dovish 

surprises are now past, and we continue to be cognizant of the persistently overbought conditions in 

bond markets; at current pricing, we’re comfortable being slightly above benchmark, looking for better 

opportunities to add duration. 
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Fund Positioning 

Overall duration: Slightly above benchmark 

Cross-currency: Overweight the U.S. vs. Canada 

Maturity: Overweight 10-yr. vs. front-end and 30-yr. 

Key Transactions 

Increased and then reduced duration, primarily with UST 30-yr. 

Sources: Marret Asset Management Inc., Bloomberg L.P., FTSE Russell. 

FUND PERFORMANCE %, CLASS F, CAD 

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD 

2019 0.45% (0.18%) 1.43% (0.41%) 2.30% 0.45% 3.61% 

Source: Marret Asset Management Inc. 

June 30, 2019 
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IMPORTANT DISCLAIMERS 

 

The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility 

and minimum purchase requirements.  Eligible investors should read the Fund’s Offering Memorandum before 

investing.  Investment funds are not guaranteed, their values change frequently, and past performance may not be 

repeated.  Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. 

 

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, 

which are simple total returns) including changes in security value and reinvestment of all distributions and do not take into account 

sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. 

This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed. 

 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI 

Investments Inc. has taken reasonable steps to ensure their accuracy.  Market conditions may change which may impact the 

information contained in this document. 

 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 

investment advice, or an offer or a solicitation to buy or sell securities.  Every effort has been made to ensure that the material 

contained in this document is accurate at the time of publication.  Market conditions may change which may impact the 

information contained in this document.  All charts and illustrations in this document are for illustrative purposes only.  They are 

not intended to predict or project investment results.  Individuals should seek the advice of professionals, as appropriate, regarding 

any particular investment. Investors should consult their professional advisors prior to implementing any changes to their 

investment strategies.   

 

The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment 

advice or as an endorsement or recommendation of any entity or security discussed.   

 

Marret Asset Management Inc. is a partly owned subsidiary of CI Financial Corp. and an affiliate of CI Investments Inc. 

 

Source: Marret Asset Management Inc., June 30, 2019     Publication date: July 8, 2019 


