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Date of Inception  November 28, 2014 

 

 

Performance  As at Aug. 30, 2019 

Since Inception 8.58% 

MTD 4.25% 

YTD 8.58% 

1 YR NA 

3 YR NA 

5 YR NA 

 

Source: Marret Asset Management Inc.,  

August 31, 2019 
 

Fundamental/Technical Outlook 

 

We wrote last month that “policymakers were comfortable affirming the tailwinds 

of highly accommodative financial conditions, but they’re not comfortable 

encouraging a further easing of financial conditions from these elevated levels”. 

Since then, heightened and rising risks to the global economy caused a split in 

the thinking of policymakers at the major central banks. There are now those 

ready to act more aggressively, but equally, there are still those voicing 

concerns over the consequences to financial stability and the prudence of saving 

one’s “ammunition”. Those ready to act forcefully are focused on the continued 

softening of global trade and the negative path taken in the U.S.-China tensions. 

Chinese tariff retaliation and the subsequent Twitter tirade from Trump was 

enough to unsettle some policymakers and markets. 
 

Against this backdrop of tentative central bankers and Presidential tweet storms, interest rates rallied impressively - inverting 

the yield curve. The magnitude and the velocity of the monthly move in long-term rates was comparable to January 2015 (oil 

price shock), August 2011 (EU Sovereign Debt Crisis), and November/December 2008 (the Great Financial Crisis). In 

hindsight, this may turn out to be the Trump Trade Crisis. 

 

Bond markets are pleading for ratification from further administered rate cuts, but it seems that a weaker jobs market or 

softening risk sentiment are key conditions to prompt a more meaningful policy response. Unfortunately, once those 

conditions are met, policy action may prove to be too little, too late. 

 

The fund continued to maintain and trade an above benchmark duration between 8 to 10 years. Given the environment and 

our view that interest rates will continue to decline, we will be looking to add duration on moderate backups. We will also be 

closely monitoring jobs data and risk sentiment to determine whether our duration stance needs to be increased more 

aggressively. 

 

Fund Positioning 

Overall duration: Above benchmark 

Cross-currency: Overweight the U.S. vs Canada 

Maturity: Overweight 10-yr. vs front-end and 30-yr. 

 

Key Transactions 

None. 
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Sources: Marret Asset Management Inc., Bloomberg Finance L.P., FTSE Russell. 

 

Fund Performance % | Class F, CAD 
 

 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD 

2019 0.45% (0.18%) 1.43% (0.41%) 2.30% 0.45% 0.07% 4.25%     8.58% 

 

Source: Marret Asset Management Inc., August 31, 2019 

 

 

IMPORTANT DISCLAIMERS 
 

The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility and minimum 

purchase requirements.  Eligible investors should read the Fund’s Offering Memorandum before investing.  Investment funds are not guaranteed, their 

values change frequently, and past performance may not be repeated.  Commissions, trailing commissions, management fees and expenses all may 

be associated with investment funds. 

 

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total 

returns) including changes in security value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional 

charges or income taxes payable by any securityholder that would have reduced returns. 

 

This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed. 

 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Investments Inc. has 

taken reasonable steps to ensure their accuracy.  Market conditions may change which may impact the information contained in this document. 

 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or 

an offer or a solicitation to buy or sell securities.  Every effort has been made to ensure that the material contained in this document is accurate at the 

time of publication.  Market conditions may change which may impact the information contained in this document.  All charts and illustrations in this 

document are for illustrative purposes only.  They are not intended to predict or project investment results.  Individuals should seek the advice of 

professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any 

changes to their investment strategies.   

 

The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice or as an 

endorsement or recommendation of any entity or security discussed.   

 

Marret Asset Management Inc. is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Investments Inc. 

 

Source: Marret Asset Management Inc., August 31, 2019     Publication date: September 17, 2019 


