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Market Developments
There was considerable volatility in financial markets to start the year. At the outset
of the month, there were military tensions between the U.S. and Iran.
Subsequently, attention turned to China, where the spread of the coronavirus and
resulting restrictions on mobility, plant and commercial closures and global
supply chain distributions, increased concern about corporate earnings and global
growth prospects.
These geo-political events, along with tepid U.S. inflation figures and a dovish
nod to monetary policy in the UK and Canada, gave Government bond prices an
aggressive bid. Ten-year Government bond yields in the U.S., Canada, Germany
and the UK declined 41, 43, 24 and 30 basis points respectively. This was in
sharp contrast to consensus expectations at the start of the year, which warned of
a cyclical economic recovery and higher Government bond yields.

The performance of risk assets during the period was mixed. Concerns regarding a global health emergency due to the
coronavirus, were offset by expectations that monetary and/or fiscal policy would counter most negative economic
consequences. Investment grade credit spreads, based on the Bloomberg Barclays Aggregate Corporate Average OAS Indices,
were 9 and 1 basis point wider in the U.S. and Europe respectively. In Canada, spreads were unchanged while in the UK, they
tightened 5 basis points due to positive Brexit expectations. The underperformance of U.S. credit spreads was partially due to
significant new issue supply during the month. Most major equity markets globally ended the period in negative territory.

Portfolio Performance
Based on the ICE BofA Corporate Indices, excess returns, that is the return from investment grade corporate credit spreads exduration, for the month were -64 basis points in the U.S and +38 basis points in Canada. Utilizing these excess returns and
adjusting for the Portfolio’s geographic positioning (Canada 80% and U.S. 19%), and leverage (1.5x), the monthly return would
have been approximately 28 basis points. The Portfolio generated returns of approximately 66 basis points in the period. The
Portfolio’s higher returns, relative to those of the combined excess returns of the ICE BofA Corporate Indices, were largely due
to a long Government bond overlay implemented as a hedge to volatility in credit spreads. Additionally, a modest short CDX
credit index hedge, produced positive returns.
The FTSE/TMX All Corporate Bond Index, returned 2.68% for the month. The benchmark is a long only bond index. The Fund,
conversely, invests long/short across U.S., Canadian and European investment grade corporate bonds on a hedged basis.
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Market Outlook
The volatility experienced during the opening month of the new decade is likely to be a persistent theme in 2020, as risk assets
are priced for perfection, central bank policy is reaching limits and global growth is constrained. The latter due to low population
growth, low productivity and high levels of global debt. As a result, Portfolio strategy will concentrate on 1) keeping outright
exposure (leverage) modest 2) maintaining an aggressive short-term trading orientation and 3) tactically increasing exposure
on credit spread widening.
Sources: Marret Asset Management Inc., Bloomberg Finance L.P., FTSE Russell
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IMPORTANT DISCLAIMERS
The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility and minimum purchase
requirements. Eligible investors should read the Fund’s Offering Memorandum before investing. Investment funds are not guaranteed, their values change
frequently, and past performance may not be repeated. Commissions, trailing commissions, management fees and expenses all may be associated with
investment funds.
The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total
returns) including changes in security value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional
charges or income taxes payable by any securityholder that would have reduced returns.
Class F securities are generally only available to clients who have a fee-based account with their dealer. MAMI does not pay trailing commissions to dealers
who sell Class F securities, which means MAMI can charge a lower management fee compared to Class A of the same Fund. A lower management fee may
positively impact the performance data shown when compared to Class A.
This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed. It is for general information purposes
only and is not intended to provide personal investment advice. Investors should consult their own professional advisor for specific investment advice
tailored to their needs and based on the latest available information.
The comparison presented is intended to illustrate the Fund’s historical performance as compared with the historical performance of the FTSE Canada All
Corporate Bond Index. There are various important differences that may exist between the Fund and the stated index that may affect the performance of
each. The objectives and strategies of the Fund result in holdings that do not necessarily reflect the constituents of and their weights within the comparable
indices. Indices are unmanaged, and their returns do not include any sales charges or fees. It is not possible to invest directly in market indices.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or an
offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained in this document is accurate at the time of
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publication. Market conditions may change which may impact the information contained in this document. All charts and illustrations in this document are
for illustrative purposes only. They are not intended to predict or project investment results. Individuals should seek the advice of professionals, as
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment
strategies.
All opinions, projections and estimates herein reflect the author’s judgment as of the date of the document, may not be realized, and are subject to change
without notice. The information contained in this document, including information relating to interest rates, market conditions, tax rules and other investment
factors are subject to change without notice. Nothing in this document is or should be relied upon as a promise or representation as to the future.
Marret Asset Management Inc. is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Investments Inc.
Source: Marret Asset Management Inc., January 31, 2020
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