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Markets remained extremely volatile over the past week with the Volatility Index
reaching levels only seen during the financial crisis of 2008. Equity markets
worldwide experienced significant declines last week as the World Health
Organization declared the COVID-19 outbreak a pandemic. Credit spreads
widened materially as the risk of a recession grows. Government bond and gold
prices also fell last week as investors focused on selling what they could to raise
liquidity.
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The Fund continued to take advantage of the dislocation in credit markets and
added risk at more attractive levels. The Fund increased its holdings in high
yield more meaningfully for the first time in over a year, after reducing exposure
to the asset class over the course of the last few quarters given rich valuations.
The recent correction has created an opportunity to add primarily shorter dated
high yield credit at attractive valuations as some investors are being forced to
raise cash given recent outflows from the asset class. As a result, the portfolio
yield has risen considerably and is currently much more attractive. Whereas we
do appreciate the fragile state of the economy, as we all look to reduce activity
in an effort to contain the spread of the coronavirus, we also recognize that yield
opportunities in secured credit, shorter dated credit and higher quality longer
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dated credit have once again become attractive and currently provide an
opportunity. While we are cognizant of the ongoing volatility that will persist
due to uncertainty with respect to both the magnitude and duration of the
economic downturn, we have also found through experience that making these
transitions are most often the right thing to do. We expect continued policy
responses on both fiscal and monetary fronts, globally, to provide a bridge to
an eventual economic recovery and a restoration of confidence to allow for a
more orderly flow of credit, both of which should eventually reduce credit
spreads to more normal levels, providing attractive returns from where we
currently are. In the interim, a higher current yield should adequately
compensate our investors for the increased volatility as we wait. We will
continue to remain diversified, stay liquid, and be slow and measured in our
pace as we add exposure in market weakness, while monitoring both the spread
of the virus and its expected impact on growth.
Sources: Marret Asset Management Inc., Bloomberg Finance L.P.

IMPORTANT DISCLAIMERS
The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility and minimum
purchase requirements. Management fees and expenses all may be associated with investment funds. Eligible investors should read the Fund’s
Offering Memorandum before investing. Investment funds are not guaranteed, their values change frequently, and past performance may not be
repeated. Commissions, trailing commissions, management fees and expenses all may be associated with investment funds.
The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total
returns) including changes in security value and reinvestment of all distributions and do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns.
This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed.
Certain statements contained in this communication are based in whole or in part on information provided by third parties and Marret Asset
Management Inc. has taken reasonable steps to ensure their accuracy.
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or
an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained in this document is accurate at the
time of publication. Market conditions may change which may impact the information contained in this document. All charts and illustrations in this
document are for illustrative purposes only. They are not intended to predict or project investment results. Individuals should seek the advice of
professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any
changes to their investment strategies.
Marret Asset Management Inc. is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Investments Inc.
Source: Marret Asset Management Inc., March 13, 2020 Publication date: March 19, 2020
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