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PERFORMANCE (As at January 31, 2021) 

    MTD    YTD    1 YR  3 YR  5 YR    Since Inception 

Marret Diversified Opportunities Fund, Series F, CAD   0.27% 0.27% 15.87%   NA   NA           8.41% 

Date of Inception: June 8, 2018 Source: Marret Asset Management Inc., January 31, 2021 

 

 

FUND SUMMARY 

KEY FACTS 

NAV/unit (Series F) $10.7233 

Distribution YTD 0.0394 

Management fee 

(Series F) 
60 bps 

Performance fee 15% 

Hurdle rate 
10-Yr Canada Benchmark 

Bond Yield + 2% 

Yield to worst 1.38% 

Average duration 1.79 years 

Liquidity Monthly 

Class F Fund Code 
CIG 47700 (C$) 

CIG 47750 (US$) 

 

USE OF LEVERAGE 

EXPOSURE  

Gross Exposure 73.3% 

Net Exposure 49.4% 

 

ASSET CLASS BREAKDOWN 

ASSET CLASS LONG SHORT NET 

Cash & Equivalents 50.2% - 50.2% 

Accrued Interest 0.4% - 0.4% 

Commercial Paper - - - 

Bank Loans 1.3% - 1.3% 

High Yield 34.2% -0.8% 33.4% 

High Grade 10.9% -1.2% 9.7% 

Government Debt 8.5% -9.7% -1.2% 

ETFS 4.9% -0.3% 4.6% 

Equities 1.6% - 1.6% 

Risk markets remained resilient for most of January, despite a 

significant increase in COVID-19 restrictions resulting from 

increasing cases, hospitalizations and deaths around the globe. 

A Democratic sweep in the Georgia Senate runoff increased 

optimism for further fiscal support leading to a sharp selloff in 

U.S. Treasuries. Market participants continued to buy equity 

dips with complete confidence in a cyclical recovery later this 

year, driven by positive vaccine developments alongside 

supportive fiscal and monetary policy. Speculation across many 

individual stocks created moves not seen in decades.  Stretched 

positioning and overcrowded trades were responsible for 

increased volatility as January drew to a close.  U.S. equities 

ended the month mixed, with the S&P 500 down 1.1%, while 

the Russell 2000 climbed 5.0%.  Credit was also mixed, as 

investment grade fell with treasuries, down 1.2%for the month, 

while high yield gained 0.4%. High yield spread tightened and 

yields were roughly unchanged, despite January seeing a 

significant amount of supply. 

 

The Fund maintained a moderate, core exposure to mid and 

higher quality credit as central banks continue to foster a 

‘search for yield’ environment.  While credit exposure was 
relatively unchanged for most of the month, the Fund tactically 

traded fixed income across asset classes, sectors, and relative 

value opportunities.  The Fund reduced exposure to mid-

duration investment grade, added to high yield, participated in 

numerous new issue opportunities offered by the significant 

high yield issuance, and actively traded government bonds, 

equities, and credit ETFs. Those tactical shifts, and our previous 

reduction in government duration, allowed the Fund to 

generate a small gain. Towards the end of the month the Fund 

took advantage of volatility by increasing its high yield credit 

exposure more meaningfully across a variety of opportunities. 
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FUND EXPOSURE 

ISSUER COUNTRY GROSS EXPOSURE 

Canada 23.0% 

United States 75.1% 

Other 1.8% 

 

TOP FIVE HOLDINGS 

HOLDING WEIGHT 

Tenet Healthcare Corp 

4.625% 15Jul2024 
2.5% 

AMC Networks Inc 4.75% 

15Dec2022 
2.0% 

iShares iBoxx H/Y Corp Bond 1.7% 

CCO Holdings LLC/Cap Corp 

4% 01Mar2023 144A 
1.6% 

Ford Motor Credit Co LLC 

1.044% 05Apr2021 
1.6% 

 

MATURITY PROFILE 

YEARS TO 

MATURITY 

GOVERNMENT 

BONDS 

CORPORATE 

BONDS/LOANS 

0 to 3 1.4% 12.5% 

3 to 5 2.4% 10.1% 

5 to 10 -6.8% 14.1% 

10+ 1.9% 7.8% 

 

Source: Marret Asset Management Inc., 

January 31, 2021 

 

Outlook 

 

Looking forward, we continue to be mindful of risks and are 

closely monitoring the path of government stimulus, the rise in 

interest rates, the speed of the vaccine rollout, and the evolving 

virus mutations.  At the present time, we are comfortable 

maintaining our core exposure to credit which stands to benefit 

as the economy normalize later this year. 

 

 

Source: Marret Asset Management Inc., Bloomberg Finance L.P. 

 

 

 

IMPORTANT DISCLAIMERS 

 

The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility 

and minimum purchase requirements.  Management fees and expenses all may be associated with investment funds.  Eligible 

investors should read the Fund’s Offering Memorandum before investing.  Investment funds are not guaranteed, their values 

change frequently, and past performance may not be repeated.  Commissions, trailing commissions, management fees and 

expenses all may be associated with investment funds. 

 

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, 

which are simple total returns) including changes in security value and reinvestment of all distributions and do not take into 

account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have 

reduced returns.   

 

This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed.   



 

THIS DOCUMENT IS CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED GENERALLY 

 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and 

Marret Asset Management Inc. has taken reasonable steps to ensure their accuracy. 

 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 

investment advice, or an offer or a solicitation to buy or sell securities.  Every effort has been made to ensure that the material 

contained in this document is accurate at the time of publication. Market conditions may change which may impact the 

information contained in this document.  All charts and illustrations in this document are for illustrative purposes only.  They are 

not intended to predict or project investment results.  Individuals should seek the advice of professionals, as appropriate, 

regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to 

their investment strategies.   

 

Marret Asset Management Inc. is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Global Asset Management.   

 

Source: Marret Asset Management Inc., January 31, 2021   Publication date: February 11, 2021 


