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PERFORMANCE (As at February 28, 2021) 

    MTD    YTD    1 YR  3 YR  5 YR    Since Inception 

Marret Diversified Opportunities Fund, Series F, CAD   -0.17%   0.09%  14.57%    NA   NA           8.08% 

Date of Inception: June 8, 2018 Source: Marret Asset Management Inc., February 28, 2021 

 

 

FUND SUMMARY 

KEY FACTS 

NAV/unit (Series F) $10.6657 

Distribution YTD 0.0394 

Management fee 

(Series F) 
60 bps 

Performance fee 15% 

Hurdle rate 
10-Yr Canada Benchmark 

Bond Yield + 2% 

Yield to worst 2.58% 

Average duration 3.36 years 

Liquidity Monthly 

Class F Fund Code 
CIG 47700 (C$) 

CIG 47750 (US$) 

 

USE OF LEVERAGE 

EXPOSURE  

Gross Exposure 95.4% 

Net Exposure 77.6% 

 

ASSET CLASS BREAKDOWN 

ASSET CLASS LONG SHORT NET 

Cash & Equivalents 22.0% - 22.0% 

Accrued Interest 0.5% - 0.5% 

Commercial Paper 7.4% - 7.4% 

Bank Loans 0.4% - 0.4% 

High Yield 39.9% -0.6% 39.3% 

High Grade 9.6% -0.3% 9.3% 

Government Debt 12.2% -7.8% 4.4% 

ETFS 9.5% -0.3% 9.2% 

Equities 5.2% - 5.2% 

Risk markets held their gains in February, despite a significant 

pick up in volatility driven by the U.S. Treasury market.  

Government yields rose precipitously in the last few days of the 

month triggering a broader sell off across most assets. The 

move to higher yields started with breakevens drifting higher on 

a continuation of the reflation theme but transitioned mid-

month into real rates rising aggressively and breakevens 

actually declining. The back half of the month was 

representative of a “policy tightening” trade, as the magnitude 
of the expected growth impulse resulting from fiscal stimulus, 

easy money, and a healthcare solution had the market pulling 

forward the Federal Reserve’s expected lift-off date. The speed 

of the repricing of real rates started to negatively impact risk 

assets, causing some volatility at the end of the month.  

Nevertheless, the S&P 500 Index finished 2.8% higher for the 

month, despite giving back 3.5% from its highs. High yield also 

remained positive as lower quality credit generated gains due 

to the reopening theme in COVID-sensitive sectors gaining 

traction. Investment grade credit was not as fortunate, pulled 

lower with government bonds.  U.S. Treasuries suffered their 

worst monthly loss since November 2016. 

 

The Fund preserved capital during the month, down only 

slightly. Its high yield positions generated a small gain, while its 

investment grade positions suffered a loss due to rising interest 

rates. Equity holdings and tactical positioning in 30y U.S. 

Treasuries contributed to returns, while the Fund’s gold 
position offset some of those gains. The Fund continues to have 

very low government bond duration but marginally increased it 

as rates rose. In addition to adding some government duration, 

the Fund increased its exposure to credit as spreads began to 

widen with increasing risk market volatility. 
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FUND EXPOSURE 

ISSUER COUNTRY GROSS EXPOSURE 

Canada 32.4% 

United States 65.4% 

Other 2.2% 

 

TOP FIVE HOLDINGS 

HOLDING WEIGHT 

iShares iBoxx H/Y Corp Bond 4.9% 

Bolton Canadian Delta Fund 3.3% 

Canadian Government 0.5% 

01Dec2030 

3.0% 

Tenet Healthcare Corp 

4.625% 15Jul2024 

2.8% 

iShares iBoxx $ Investment 

Grade Corporate Bond 

2.2% 

 

MATURITY PROFILE 

YEARS TO 

MATURITY 

GOVERNMENT 

BONDS 

CORPORATE 

BONDS/LOANS 

0 to 3 1.2% 12.8% 

3 to 5 1.7% 11.1% 

5 to 10 -2.4% 17.7% 

10+ 3.8% 7.5% 

 

Source: Marret Asset Management Inc., 

February 28, 2021 

Outlook 

 

Looking forward, we believe the markets assessment of a 

continued economic recovery over the coming quarters is highly 

likely.  Consumer spending has been robust despite lockdown in 

certain regions; the speed and size of additional fiscal stimulus 

have surprised to the upside, providing a very positive backdrop 

for risk assets; central banks have committed to remain 

supportive, beyond what may be necessary, to ensure the 

recovery does not falter; and, the ongoing vaccine rollout and 

progress towards herd immunity has allowed for a steady 

reopening of the economy.  All of these taken together validate 

the moves in the market so far this year.  

 

While the speed of rising rates is concerning, the direction 

seems to be justified.  In the near term we expect some 

consolidation in the rates market given the extent of the move, 

reflective of the fact that risk markets have finally taken notice 

of the steep rise in yields.  However, we are also mindful that 

interest rates may face further upward pressure as the year 

progresses and we move towards peak growth. In light of this, 

our approach has been balanced, adding to fixed income across 

both governments and credit, primarily in the areas that have 

cheapened the most.  For example, spreads widened alongside 

higher interest rates in high quality, longer dated investment 

grade and high yield credit, creating an opportunity to add to 

these exposures.  We also modestly increased duration given 

government bonds now provide some compensation for the 

added risks of higher fiscal spending and increased supply.  We 

are well aware that valuations are high, long term risks are 

growing, and the eventual withdrawal of liquidity will be 

problematic. Accordingly, we are being very thoughtful when 

adding risk, focusing on quality while also remaining liquid. 

 

 

Source: Marret Asset Management Inc., Bloomberg Finance L.P. 
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IMPORTANT DISCLAIMERS 

 

The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility 

and minimum purchase requirements.  Management fees and expenses all may be associated with investment funds.  Eligible 

investors should read the Fund’s Offering Memorandum before investing.  Investment funds are not guaranteed, their values 

change frequently, and past performance may not be repeated.  Commissions, trailing commissions, management fees and 

expenses all may be associated with investment funds. 

 

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, 

which are simple total returns) including changes in security value and reinvestment of all distributions and do not take into 

account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have 

reduced returns.   

 

This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed.   

 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and 

Marret Asset Management Inc. has taken reasonable steps to ensure their accuracy. 

 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 

investment advice, or an offer or a solicitation to buy or sell securities.  Every effort has been made to ensure that the material 

contained in this document is accurate at the time of publication. Market conditions may change which may impact the 

information contained in this document.  All charts and illustrations in this document are for illustrative purposes only.  They are 

not intended to predict or project investment results.  Individuals should seek the advice of professionals, as appropriate, 

regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to 

their investment strategies.   

 

Marret Asset Management Inc. is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Global Asset Management.   

 

Source: Marret Asset Management Inc., February 28, 2021   Publication date: March 8, 2021 


