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PERFORMANCE (As at May 31, 2021) 

    MTD    YTD    1 YR  3 YR  5 YR    Since Inception 

Marret Diversified Opportunities Fund, Series F, CAD   0.39%   1.48%   6.64% 7.82%   NA           7.87% 

Date of Inception: June 8, 2018 Source: Marret Asset Management Inc., May 31, 2021 

 

 

FUND SUMMARY 

KEY FACTS 

NAV/unit (Series F) $10.6668 

Distribution YTD 0.2244 

Management fee 

(Series F) 
60 bps 

Performance fee 15% 

Hurdle rate 
10-Yr Canada Benchmark 

Bond Yield + 2% 

Yield to worst 1.77% 

Average duration 1.98 years 

Liquidity Monthly 

Class F Fund Code 
CIG 47700 (C$) 

CIG 47750 (US$) 

 

USE OF LEVERAGE 

EXPOSURE  

Gross Exposure 95.1% 

Net Exposure 69.5% 

 

ASSET CLASS BREAKDOWN 

ASSET CLASS LONG SHORT NET 

Cash & Equivalents 28.2% - 28.2% 

Accrued Interest 0.6% - 0.6% 

Commercial Paper 5.8% - 5.8% 

Bank Loans 1.9% - 1.9% 

High Yield 48.1% -1.0% 47.1% 

High Grade 9.3% -0.2% 9.1% 

Government Debt 9.9% -11.6% -1.7% 

ETFs 2.0% - 2.0% 

Equities 5.2% - 5.2% 

Risk markets finished modestly higher in May despite 

significant volatility as investors grappled with swings in 

economic data versus expectations.  Jobs data reported in early 

May showed employment gains well below forecasts, causing 

consternation over the strength of the economic recovery. 

Inflation data, on the other hand, surprised to the upside with 

CPI registering above 4% for the first time since 2008. This 

sparked a brief sell off in most assets on the belief that the U.S 

Federal Reserve would need to move closer towards a path of 

policy normalization. Both risk and rates stabilized shortly 

thereafter as central bank committee members reaffirmed their 

views of inflation being transitory, content with patiently 

remaining accommodative given the weaker than expected 

employment picture. Many economists and market 

participants, however, believed that positive reopening trends 

may have been masked by seasonal adjustments. Nonetheless, 

the continuation of the easy policy narrative allowed most risk 

assets to recover back towards their highs.  As a result, fixed 

income generated positive returns for the month across all sub 

asset classes including government bonds, investment grade 

credit, and high yield credit. 

 

The Fund generated positive returns in May with high yield and 

government bonds being the largest contributors. Investment 

grade bonds, equities, and gold also contributed to 

performance.  

 

Outlook 
 

While credit spreads remain relatively tight, we continue to 

maintain exposure given improving credit fundamentals, higher 

carry, and a modest ability to cushion further increases in 

interest rates.  We are closely monitoring inflation and jobs data 

to assess the risks of a more hawkish Federal Reserve and higher 
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FUND EXPOSURE 

ISSUER COUNTRY GROSS EXPOSURE 

Canada 31.4% 

United States 66.5% 

Other 2.1% 

 

TOP FIVE HOLDINGS 

HOLDING WEIGHT 

Tenet Healthcare Corp 

4.625% 15Jul2024 

6.6% 

Bolton Canadian Delta Fund 2.9% 

Canadian Government 0.5% 

01Dec2030 

2.8% 

US Treasury N/B 1.125% 

15Feb2031 

2.3% 

DCP Midstream Operating 

4.75% 30Sep2021 144A 

1.7% 

 

MATURITY PROFILE 

YEARS TO 

MATURITY 

GOVERNMENT 

BONDS 

CORPORATE 

BONDS/LOANS 

0 to 3 -0.9% 10.2% 

3 to 5 -1.4% 16.8% 

5 to 10 1.5% 26.2% 

10+ -0.9% 4.9% 

 

Source: Marret Asset Management Inc., 

May 31, 2021 

interest rates. For inflation, we are focusing on the persistent 

components of core CPI. We believe they will have a greater 

impact on the Federal Reserve’s assessment of the transitory 
nature of higher inflation. On the jobs front, we are monitoring 

the labour recovery, which has been somewhat disappointing, 

but we expect an acceleration in the rate of recovery in 

September as enhanced benefits roll off and in-class schooling 

re-opens. We have added some interest rate hedges in the 5 

year part of the curve which we feel will benefit the portfolio 

given our view of a reacceleration in employment. We also 

continue to hold a small group of equity positions with several, 

non-correlated, investment themes to enhance returns. At this 

time, we are comfortable maintaining our core exposure in high 

yield credit alongside more modest exposure to investment 

grade and equities and have the flexibility to take advantage of 

opportunities as they arise. We expect our core credit exposure 

to be appropriately reduced as we move through the economic 

cycle. 

 

Source: Marret Asset Management Inc., Bloomberg Finance L.P. 

 

IMPORTANT DISCLAIMERS 
 

The offering of units of the Fund is made pursuant to its Offering Memorandum only to those investors who meet certain eligibility 

and minimum purchase requirements.  Management fees and expenses all may be associated with investment funds.  Eligible 

investors should read the Fund’s Offering Memorandum before investing.  Investment funds are not guaranteed, their values 

change frequently, and past performance may not be repeated.  Commissions, trailing commissions, management fees and 

expenses all may be associated with investment funds. 

 

The Yield Information reported is representative of the strategy and not any individual client yield. These figures are compiled 

from third-party sources believed to be reliable, however, care should be taken when relying on these figures as the information 

is obtained from third party sources that may or may not be verified. All data presented is unaudited. 

 

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, 

which are simple total returns) including changes in security value and reinvestment of all distributions and do not take into 

account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have 

reduced returns.   
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This commentary has been prepared for Marret Asset Management Inc. is confidential and may not be redistributed.   

 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and 

Marret Asset Management Inc. has taken reasonable steps to ensure their accuracy. 

 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 

investment advice, or an offer or a solicitation to buy or sell securities.  Every effort has been made to ensure that the material 

contained in this document is accurate at the time of publication. Market conditions may change which may impact the 

information contained in this document.  All charts and illustrations in this document are for illustrative purposes only.  They are 

not intended to predict or project investment results.  Individuals should seek the advice of professionals, as appropriate, 

regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to 

their investment strategies.   

 

Marret Asset Management Inc. is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Global Asset Management.   

 

Source: Marret Asset Management Inc., May 31, 2021   Publication date: June 10, 2021 


